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A Closer Look:

Unearthing Shareholder Value from Brownfields
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Most manufacturing and energy corporations have
brownfield portfolios andfor significant brownfield
assets burdening their financial metrics and depleting
their shareholder’s equity in the form of liability
reserves.

According to the US. Environmental Protection Agency
("USEPA™. brownfields are defined as “abandoned, idled, or
under-used industrial and commercial facilities where expansion or
redevelopment is complicated by real or perceived environmental
contamination.” Historically, corporate attention to environmen-
tally impaired real estate has been focused on liability management
and reaction to regulatory pressures. Otherwise, corporations have

been extremely reticent in dealing with this asset class which
appears to be caused by the perception of unknown costs and legal
ramifications resulting from the prelonged maturity of environ-
mental law: Since the enactment of CERCLA in 1980, empirical
evidence shows that the “Superfund Act’ has actually inhibited
property owners from transferring, remediating and/or reusing
contaminated land, contrary to its objectives. Brownfield assets
continue to lay vacant, fenced in and decaying without recognition
of the shareholder value hidden inside.

At its core, brownfield redevelopment is truly a real estate and
financial challenge, that is, an opportunity for value creation,
merely made more complex by legal, scientific and social implica-
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